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Independent Auditor's Report

To the members of

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024

Opinion

We have audited the financial statements of Durham Region Association of Black Professionals and Entrepreneurs
(DRABPE) Durham Region Association of Black Professionals and Entrepreneurs Inc.2024, which comprise the
statement of financial position as at December 31, 2024, and the statements of operations and changes in net
assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at December 31, 2024, and the results of its operations and its cash flows for the year then
ended in accordance with ASNPO.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:



Independent Auditor's Report — continued

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Organization's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

GMS hakied PoRuroral hecoxdards J0P

Mississauga, Ontario GMS Chartered Professional Accountants
April 15, 2025 Limited Liability Partnership
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DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND

ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024
Statement of Financial Position
As at December 31, 2024

2024 2023
ASSETS
Current assets
Cash $ 64,776 98,338
Accounts receivable (note 4) 2,895 639
Prepaid expenses (note 5) 3,902 -
Government remittances receivable 8,190 7,265
79,763 106,242
Property, plant and equipment (note 6) 48,173 19,128
$ 127,936 125,370
LIABILITIES AND FUND BALANCES
Current liabilities
Accounts payable and accrued liabilities (note 7) $ 11,244 64,484
Unearned revenue (note 8) 88,306 58,889
99,550 123,373
Net assets 28,386 1,997
$ 127,936 125,370

See accompanying notes
On behalf of the Board
Member

Member



DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND

ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024

Statement of Operations
and Changes in Net Assets
Year ended December 31, 2024

2024 2023
Revenue

Grant Revenue (note 9) $ 399,395 $ 321,453
Other Revenue 23,593 986
422,988 322,439

Expenditures
Salaries and related benefits 175,152 115,717
Staff recruitment and training 33,032 7,020
Rent 30,318 7,400
Advertising and promotion 27,182 5,019
Professional fees 24,910 7,555
Participant cost 20,069 79,672
Grant writing 18,595 9,300
Honorarium 18,036 6,500
Office and administration 16,352 10,017
Amortization 13,239 4,782
Computer and software 9,182 18,608
Strategic Planning and Implementation 4,596 7,652
Board Development 4,088 27,546
Insurance 981 2,712
Meals and entertainment 670 1,830
Consulting fees 197 13,246
396,599 324,576
Excess (deficiency) of revenue over expenditures 26,389 (2,137)
Net assets, beginning of year 1,997 4,134
Net assets, end of year $ 28,386 $ 1,997

See accompanying notes



DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND

ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024

Statement of Cash Flows
Year ended December 31, 2024

2024 2023
Operating activities
Excess (deficiency) of revenue over expenditures $ 26,389 $ (2,137)
Item not involving cash
Amortization 13,239 4,782
39,628 2,645
Net change in non-cash working capital items
Accounts receivable (2,256) (639)
Prepaid expenses (3,902) -
Government remittances (925) (7,239)
Accounts payable and accrued liabilities (53,240) 64,484
Unearned revenue 29,417 (85,463)
(30,906) (28,857)
Cash flows from (used in) operating activities 8,722 (26,212)
Investing activity
Purchase of property, plant and equipment and cash flows from investing
activity (42,284) (23,910)
Net change in cash during the year (33,562) (50,122)
Cash, beginning of year 98,338 148,460
Cash, end of year $ 64,776 $ 98,338

See accompanying notes



DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND
ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024
Notes to Financial Statements
Year ended December 31, 2024

1. Nature of operations

Durham Region Association of Black Professionals and Entrepreneurs (DRABPE) is a not-for-profit
Organization incorporated under the Canada Not-for-profit Corporations Act on February 20, 2018, and is
not subject to income taxes under the Income Tax Act (Canada). The aim of the Organization is to support
the community by helping Black-owned businesses in Durham gain access to the resources they need to
thrive. The Organizaion provides frequent networking opportunities to help members get connected to local
decision-makers, service providers and potential customers.

2. Summary of significant accounting policies and general information
The Organization applies the Canadian accounting standards for not-for-profit organizations.

Basis of accounting

These financial statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and balances with banks

Contributed services

Directors, committee members and owners volunteer their time to assist in the Organization's activities.
While these services benefit the Organization considerably, a reasonable estimate of their amount and fair
value cannot be made and, accordingly, these contributed services are not recognized in the financial
statements.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue in the year in which the related expenses are incurred. Unrestricted contributions
are recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Externally restricted contributions for the purchase of property, plant and equipment that will be amortized
are recorded as deferred capital contributions and recognized as revenue on the same basis as the
amortization expense related to the acquired property, plant and equipment. Externally restricted
contributions for the purchase of property, plant and equipment that will not be amortized are recognized as
direct increases in net assets to the Investment in Capital Assets balance.

Deferred revenue

Deferred revenue consists of non-refundable deposits made which will be used up by the following year
end.

Property, plant and equipment

Property, plant and equipment are recorded at cost and are being amortized over their estimated useful
lives. The annual amortization rates are as follows:

Office equipment 20%
Computer 20%



DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND
ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024
Notes to Financial Statements
Year ended December 31, 2024

2. Summary of significant accounting policies and general information — continued
Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the balance sheet date and the
reported amounts of revenues and expenses during the year. Actual results could differ from those
estimates.

3. Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another party one or
more of the financial risks described below. The required disclosures provide information that assists users
of financial statements in assessing the extent of risk related to financial instruments.

Fair value

The fair value of current financial assets and current financial liabilities approximates their carrying value
due to their short-term maturity dates. The fair value of long-term financial liabilities approximates their
carrying value based on the presumption that the organization is a going concern and thus expects to fully
repay the outstanding amounts.

Credit risk

The organization does not have credit risk in accounts receivable $2,895 (2024-$639). Credit risk is the risk
that one party to a transaction will fail to discharge an obligation and cause the other party to incur a
financial loss. The organization maintains strict credit policies and limits in respect to counterparties. In the
opinion of management the credit risk exposure to the organization is low and is not material.

Liquidity risk

The organization does have a liquidity risk in the accounts payable and accrued liabilities of $11,244
(2023-$64,484). Liquidity risk is the risk that the organization cannot repay its obligations when they
become due to its creditors. In the opinion of management the liquidity risk exposure to the organization low
and is not material.

4, Accounts receivable
2024 2023
FFBC Grant receivable $ 2,895 $ -
First Friday - 639
$ 2895 $ 639




DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND

ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024

Notes to Financial Statements
Year ended December 31, 2024

5. Prepaid expenses
2024
Insurance Poicy from 1st Jan 2025 to Dec 15,2025 $ 902
Advance payment for space rentals (To be adjusted against 2025 space rentals) 3,000
$ 3,902
6. Property, plant and equipment
2024 2023
Accumulated
Cost amortization Net Net
Computer equipment $ 37,375  $ 12,244  $ 25131 $ 18,214
Machinery and equipment 28,819 5,777 23,042 914
$ 66,194 $ 18,021 § 48,173 § 19,128
7. Accounts payable and accrued liabilities
2024 2023
Accounts Payable $ 1692 $ 59,731
Government remittances payable 9,552 4,753
$ 11,244  § 64,484
8. Unearned revenue
2024 2023
Tropicana Community Services $ 46,729 $ 9,569
Ontario Government- Black Youth Action Plan Grant 14,347 49,320
BYAP 3 Grants 27,230 -
$ 88,306 $ 58,889
Balance,
beginning Balance,
of year Received Recognized Other end of year
Tropicana
Community
Services $ 9,569 $ 84,000 $ (46,840) $ - $ 46,729
Carried forward $ 9,569 $ 84,000 $ (46,840) $ - $ 46,729



DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND
ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024
Notes to Financial Statements
Year ended December 31, 2024

8. Unearned revenue — continued
Balance,
beginning Balance,
of year Received Recognized Other end of year
Carried forward $ 9569 $ 84,000 $ (46,840) $ - $ 46,729
Ontario
Government-
Black Youth
Action Plan
Grant 49,320 89,380 (117,056) (7,297) 14,347
BYAP3 Grants - 200,000 (172,770) - 27,230
$ 58,889 $ 373,380 $ (336,666) $ (7,297) $ 88,306
9. Government Grants
2024 2023
Tropicana Grant $ 46,840 $ 35,431
BYAP 2 Grant 117,056 275,396
BYAP 3 Grant 172,770 -
FFBC 57,895 -
Summer Intern Grant 4,834 -
Other grants - 10,626
$ 399,395 $ 321,453
10. Related party transactions

Individuals are related to Durham Region Association of Black Entrepreneurs by virtue of their directorship
on the Board of the organization. Organizations are related to Durham Region Association of Black
Entrepreneurs by virtue of ownership held by board members in those Organizations. During the fiscal year,
related party transactions are identified as:

1. Reimbursements made to the board members

2. Rental payments from related organizations

3. Rental payments to related organizations

3. Payments to related Organization for regular business services
4. Remuneration paid

2024

Services from related organizations $ 26,355
Expense Reimbursement 82,784
Remuneration paid 59,858
Rental payments to Related Organisations 32,530
Rental payments from Related organizations 4,500
$ 206,027




DURHAM REGION ASSOCIATION OF BLACK PROFESSIONALS AND
ENTREPRENEURS (DRABPE)

Durham Region Association of Black Professionals and Entrepreneurs Inc.2024
Notes to Financial Statements
Year ended December 31, 2024

10. Related party transactions — continued

These transactions are in the normal course of operations and have been valued in these financial
statements at the exchange amount which is the amount of consideration established and agreed to by the

related parties.

10
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